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Independent Auditors’ Report

The Board of Directors
Miracle of Love, Inc.

We have audited the accompanying statements of financial position of Miracle of Love, Inc. as of
June 30, 2011 and 2010, and the related statements of activities, functional expenses and cash flows
for the years then ended. These financial statements are the responsibility of the Organization’s
management. Our responsibility is to express an opinion on these financial statements based on our

audits,

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Miracle of Love, Inc. as of June 30, 2011 and 2010 and the changes in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September
16, 2011 on our consideration of Miracle of Love, Inc.’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grants,
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial repotting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audits.




Our audits were performed for the purpose of forming an opinion on the basic financial statements of
Miracle of Love, Inc. taken as a whole, The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

Schipdin Tl chog W hiHersmb, Mi et 2 fuillom, 2P

Altamonte Springs, Florida
September 16, 2011



MIRACLE OF LOVE, INC.

Statements of Financial Position

June 30, 2011 and 2010

Assets
011 010
Current assets
Cash and cash equivalents $ 39,464 7,465
Investments (note 4) 50,000 -
Accounts receivable - Grantor Agencies 179,987 157,606
Prepaid expenses and other assets 3,695 6,483
Total current assets 273,146 171,554
Furniture and Equipment:
Furniture and office equipment 38,573 36,369
Less: accumulated depreciation (33,486) (30,306)
5,087 6,063
Total assets $ 278,233 177,617
Liabilities and Net Assets
Current liabilities:
Line of credit (note 5) $ 28,780 -
Accounts payable and accrued expenses 51,362 87,287
Total current liabilities 80,142 87,287
Commitment (note 6)
Unrestricted net assets 198,091 90,330
Total liabilities and net assets $ 278,233 177,617

See accompanying notes to financial statements



MIRACLE OF LOVE, INC.

Statements of Activities

Years ended June 30, 2011 and 2010

Support and revenue;
Support:
Public support
Special events - net of direct benefit to donor costs of $24,022
Grants:
Department of Health and Human Services:
Center for Disease Control:
Project Start
CRCS/CTR
Ryan White HIV/AIDS Treatment Modemization Act
Orange County Health and Family Services:
Ryan White Title I Program:
Case Management
African American Testing Initiative/Extended Testing Initiative
Department of Housing and Urban Development:
City of Orlando:
Housing Opportunities for Persons with AIDS
Case Management
Deposit Assistance
Short and long-term rental assistance
Homelessness Prevention and Rapid Rehousing Program
Short and long-term rental assistance
State of Florida Health Department
SNS Project Fast
D'Up Orlando

Total Support

Revenue:
Investment income
Rental income
Project AIDS Care - PAC
MISTERS Program
Other

Total Revenue
Total Revenue and Other Support

Expenses:
Program Services
Support Services;
Management and General
Fund Raising

Total Expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

See accompanying notes o financial statements

2011 2010
$ 4,687 11,206
84,588 -
145,322 162,533
174,122 183,280
239,758 175,936
77,250 50,000
177,963 170,606
12,655 3,799
112,386 115,257
92,193 199,370
138,414 133,639
153,913 140,397
1,413,251 1,346,023
42 50
14,860 15,132
222,800 145,243
25,581 18,294
5,560 270
268,843 178,989
1,682,094 1,525,012
1,255,139 1,244,283
308,607 286,925
10,587 16,611
1,574,333 1,547,819
107,761 (22,807)
90,330 113,137
$ 198,091 90,330
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MIRACLE OF LOVE, INC.

Statements of Cash Flows

Years ended June 30, 2011 and 2010

011 2010
Change in net assets $ 107,761 (22,807)
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Depreciation 3,180 3,414
Changes in operating assets and liabilities:
Accounts receivable (22,381) (62,016)
Accounts payable and accrued expenses (35,925) 52,394
Prepaid expenses and other assets 2,788 (1,788)
Cash provided by (used in) operating activities 55,423 (30,803)
Cash flows from investing activities:
Purchase of property and equipment (2,204) -
Purchase of investments (50,000} -
Cash used in investing activities (52,204) -
Cash flows from financing activities:
Net borrowings on line of credit 28,780 -
Cash provided by financing activities 28,780 -
Increase (decrease) in cash and cash equivalents 31,999 (30,803)
Cash and cash equivalents at beginning of year 7,465 38,268
Cash and cash equivalents at end of year $ 39,464 7,465

See accompanying notes to financial statements




MIRACLE OF LOVE, INC.
Notes to Financial Statements

Years ended June 30, 2011 and 2010

(1) Organization

2)

Mitacle of Love, Inc. (the Organization) was formed in June 1997 under the laws of the State of
Florida. The Organization received a tax-exempt status under Section 501(c)(3) of the Internal
Revenue Code in June 1998. The mission of Miracle of Love, Inc. is to provide comprehensive,
multicultural HIV/AIDS care, education and prevention services that are effective and
responsive to the Central Florida communities.

Summary of Significant Accounting Policies

(@)

(b)

Basis of Presentation

The accompanying financial statements are presented on the accrual basis and represent the
financial position and results of operations of the Organization.

These financial statements are prepared on an entity wide basis, focusing on the
organization as a whole and present balances and transactions according to the existence or
absence of donor-imposed restrictions. This has been accomplished by aggregating all
funds into one set of financial statements and classifying fund balances and transactions into
three classes of net assets — permanently restricted, temporarily restricted or unrestricted as
follows:

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that
they be maintained permanently by the Organization. There were no permanently restricted
net assets as of or for the year ended June 30, 2011.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met by actions of the Organization and/or the passage of time. There were
no temporarily restricted net assets as of or for the year ended June 30, 2011.

Unrestricted net assets - Net assets not subject to donor-imposed stipulations. The
Otrganization reports donor-restricted contributions whose restrictions are met in the same
reporting period as unrestricted suppot.

Cash Equivalents

The Organization considers all highly liquid investments with an original maturity of three
months or less when purchased to be cash equivalents.

(Continued)
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MIRACLE OF LOVE, INC,
Notes to Financial Statements

Years ended June 30, 2011 and 2010

Summary of Significant Accounting Policies (Confinued

(©)

(d)

(e)

Furniture and Equipment

Furniture and equipment are stated at cost (for those items purchased) and fair market value
at date of receipt (for those items donated). Depreciation is provided on a straight-line basis
over the folowing estimated useful lives of the assets:

Furniture and office equipment 3 to 7 years

Income Taxes

The Organization is exempt from federal income tax under provision of Section 501(c)(3) of
the Internal Revenue Code. In addition, the Organization has been determined by the
Internal Revenue Service not to be a private foundation within the meaning of Section
509(a) of the Code. Consequently, no provision for income taxes has been included in the
accompanying financial statements.

At July 1, 2009, Miracle of Love, Inc. adopted provisions of the Income Tax Topic of the
ASC. These provisions clarify the accounting for uncertainty in tax positions and prescribe
guidance related to the financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return. The tax benefit from an uncertain tax position
is only recognized in the statement of financial position if the tax position is more likely
than not to be sustained upon an examination, based on the technical merits of the position.
Interest and penalties, if any, are included in expenses in the statement of activities. As of
June 30, 2011, the Organization had no uncertain tax positions that qualify for recognition
or disclosure in the financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

(Continued)



MIRACLE OF LOVE, INC.
Notes to Financial Statements

Years ended June 30, 2011 and 2010

(2) Summary of Significant Accounting Policies (Continued)

®

(g)

()

Functional Allocation of Expenses

The costs of providing various programs and supporting setvices have been summarized on
a functional basis in the statements of activities. Accordingly, certain costs have been
allocated by the Organization’s management among the programs and supporting services
benefited. These costs are allocated by the Organization’s management based upon actual
time involved and a percentage of assets utilized.

Donated Property and Equipment, Support Services, and Use of Facilities

Donated property and equipment, professional support services and use of facilities are
reflected as contributions in the accompanying financial statements at their estimated values
at the date of receipt. The Board of Directors contribute a significant amount of their time
to assist the Organization in its program operations and administration functions. These
services are not valued or reflected in the accompanying financial statements because there
is no objective basis to measure their value.

Fair Value of Financial Instruments

On July 1, 2009 the Organization adopted new accounting standards for fair value
measurements which define fair value, set out a framework for measuring fair value, and
expand disclosures about fair value measurements of assets and liabilities to include
disclosure about inputs used in the determination of fair value using the following three
categories:

Level 1: Quoted market prices in active markets for identical assets or liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by
market data.

Level 3: Unobservable inputs that are not corroborated by market data.

The new accounting standards apply under other accounting pronouncements previously

issued by the Financial Accounting Standards Board, or FASB, which require or permit fair
value measurements.

(Continued)
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MIRACLE OF LOVE, INC.
Notes to Financial Statements

Years ended June 30, 2011 and 2010

Summary of Significant Accounting Policies (Continued)

(i) Subsequent Events

In preparing these financial statements, the Organization has evaluated subsequent events
and transactions for potential recognition and disclosure through September 16, 2011,
which is the date the financial statements were available to be issued.

Concentration of Risk

Miracle of Love, Inc, has a single mission in a limited geographic region subjecting the
Organization to risks of changes in the demographics of its target area.

Substantially all of the Organization’s support is received from pass-through entities that manage
federal grants, There is a risk that grant funds will not be available in the future to support aids
service and prevention or, if grants are available, that the Organization may not be the recipient
of sufficient funds to continue operations.

Investments

The following is a description of the valuation methodology used for assets measured at fair
value. There have been no changes in the methodology used at June 30, 2011,

Certificates of Deposit — Valued at fair value by discounting the related cash flows based on
current yields of similar investments with comparable durations considering the credit-
worthiness of the issuer.

The preceding method described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values, Furthermore, although the Organization
believes its valuation method is appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

(Continued)
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MIRACLE OF LOVE, INC.
Notes to Financial Statements

Years ended June 30, 2011 and 2010

Investments (Continued)

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets
recorded at fair value as of June 30, 2011:

Quoted Prices Observable
in Active Inputs Other Significant
Markets for Than Quoted Uniobservable
Identical Assets Prices Inputs
Fair Value (Level 1) {Level 2) (Level 3)
Certificates of
deposit at;
June 30, 2011 $ 50,000 - $ 50,000 -

The Organization’s investments are reported at fair value in the accompanying statements of
financial position. The carrying amounts reflected in the statement of financial position for cash
and cash equivalents approximate the respective fair values due to the short maturities of those
instruments.

Line of Credit

The Organization has a line of credit agreement (the “Agreement”) expiring November 30, 2011,
providing up to $50,000 of borrowings. The agreement provides for interest to be payable
monthly at the prime rate plus .75% (4.00% at June 30, 2011), and is collateralized by a blanket
lien on all assets. The ouistanding balance at June 30, 2011 was $28,780.

Leases

The Organization leases its corporate offices under a lease that expires October 2011. The lease
is accounted for as an operating lease. Rent is determined on an annual base rent plus common
area expenses and totaled approximately $60,000 each year for the years ended June 30, 2011
and 2010, respectively.

The Organization leases office space for case management for the Ryan White Program in Lake
County, Florida that expires April 2012, The lease is accounted for as an operating lease. Rent
is determined on an annual basis and totaled approximately $15,000 and $12,000 for the years
ended June 30, 2011 and 2010, respectively.

(Continued)
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MIRACLE OF LOVE, INC.
Notes to Financial Statements

Years ended June 30, 2011 and 2010

(6) Leases (Continued)

The Organization leases office space for case management for the Ryan White Program in
Kissimmee, Florida that expires October 2011. The lease is accounted for as an operating lease.
Rent is determined on an annual basis and totaled approximately $5,000 and $3,000,
respectively, for the years ended June 30, 2011 and 2010,

The Organization leases space for its Youth Program as a Drop-In Center in Orange County,
Florida that expires December 2009 and June 2012. The leases are accounted for as operating
leases. Rent is determined on an annual basis and totaled $7,800 each year for the years ended
June 30, 2011 and 2010.

Future minimum rent required by all operating leases with a non-cancelable remaining lease
term in excess of one year as of June 30, 2011 are summarized in the following table:

For the vear ended June 30:
2012 $41,710

12



SUPPLEMENTAL DATA

Schedule of Expenditures of Federal Awards
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MIRACLE OF LOVE, INC.
Notes to the Schedule of Expenditures of Federal Awards

Years ended June 30, 2011 and 2010

Note 1 — Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all
federal financial assistance and federal cost-reimbursement contracts of Miracle of Love, Inc.
Miracle of Love, Inc. receives federal awards indirectly through pass-through entities.

Federal program expenditures included in the accompanying schedule are presented on the
accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations.

Note 2 — Major Programs

Major programs are identified in the Summary of Auditor’s Results section of the Schedule of
Findings and Questioned Costs.
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986 Douglas Avenue, Suite 100 541 S. Orlando Avenue, Suite 300
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Phone: (407) 873-2760 Phone: (407) 839-3330
Fax: (407) 875-2762 Fax: (407) 839-3660
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Daniel M. Hinson, CPA

Independent Auditors’ Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Directors
Miracle of Love, Inc.

We have audited the financial statements of Miracle of Love, Inc. (the “Organization”) as of and for
the year ended June 30, 2011, and have issued our report thereon dated September 16, 2011. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Miracle of Love, Inc.’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, fo prevent or detect
misstatements on a timely basis, A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the organization’s ability to initiate, authorize, record,
process, ot report financial data reliably in accordance with generally accepted accounting principles,
such that there is more than a remote likelihood that a misstatement of the organization’s financial
statements that is more than inconsequential will not be prevented or detected by the organization’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the organization’s internal control.

16




Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Miracle of Love, Inc.’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the finance committee, Board of
Directors, management, others within the organization, federal, state and local awarding agencies and

pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Sehaden ?/Z/»W,WUW},M:'W L8 huillen, P

Altamonte Springs, Florida
September 16, 2011
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Independent Auditors’ Report on Compliance with Requirements Applicable
to Each Major Program and on Internal Control Over Compliance in
Accordance with OMB Circular A-133

To the Board of Directors
Miracle of Love, Inc.

Compliance

We have audited the compliance of Miracle of Love, Inc., with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30,
2011. Miracle of Love’s major federal programs are identified in the summary of the auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of Miracle of Love, Inc.’s management, Our responsibility is to
express an opinion on compliance based on our audits.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, dudits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about Miracle of Love, Inc’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audits provide a reasonable basis for our opinion. Qur audits do not provide a legal determination
on Miracle of Love, Inc.’s compliance with those requirements.

In our opinion, Miracle of Love, Inc. complied, in all material respects, with the requirements
referred to above that are applicable to its major federal program for the year ended June 30, 2011,
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Internal Control Over Compliance

The management of Miracle of Love, Inc. is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audits, we considered Miracle of
Love, Inc.’s internal control over compliance with requirements that could have a direct material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal conirol over compliance, Accordingly, we do not express an opinion on the
effectiveness of Miracle of Love, Inc.’s internal control over compliance.

A control deficiency in an organization’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis, A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the organization’s ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented
or detected by the organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the organization’s internal
control,

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the finance committee, Board of
Directors, management, others within the organization, federal, state and local awarding agencies and

pass~through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Sehpden %M,WMW},M;W is;{u-,@,,,\‘ LepP

Altamonte Springs, Florida
September 16, 2011
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II.

Miracle of Love, Inc.
Schedule of Findings and Questioned Costs
Year Ended June 30,2011

Summary of the Audit Results

1.

8.

9.

The auditors’ report expresses an unqualified opinion on the financial statements of
Miracle of Love, Inc,

No significant deficiencies were disclosed during the audit of compliance and on
internal control over financial reporting based on an audit of financial statements
performed in accordance with government auditing standards.

No instances of noncompliance material to the financial statements of Miracle of
Love, Inc. were disclosed during the audit.

No significant deficiencies were disclosed during the audit of compliance with
requirements applicable to each major program and internal control over compliance
in accordance with OMB Circular A-133.

The auditors® report on compliance for the major Federal award programs for Miracle
of Love, Inc. expresses an unqualified opinion.

There are no audit findings relative to the major Federal award program for Miracle of
Love, Inc.

The programs tested as major programs were:

Department of Health and Human Services CFDA #93.939 - HIV Prevention
Activities - Non-Governmental Organization Based

Department of Housing and Urban Development CFDA #14.241 - Housing
Opportunities for Persons with AIDS

Department of Housing and Urban Development CFDA #14.262 - Homelessness
Prevention and Rapid Rehousing Program

The threshold for distinguishing Types A and B programs was $300,000.

The auditee did qualify as a low-risk auditee.

Financial Statement Findings

1.

No matiers reported,
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Miracle of Love, Inc.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2011

III.  Federal Award Findings and Questioned Costs
1. No matters reported.
IV.  Summary Schedule of Prior Audit Findings

1. No matters reported.
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